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1 . HAVE TODAY RECEIVED LETTER DATED APRIL 20 FROM 
MINECON MOHAMAD ZAKI SHAFEI TO SECRETARY OF THE TREASURY 
SIMON IN RESPONSE TO THE LATTER'S LETTER OF APRIL 12 ABOUT 
IMF/IBRD SALARY RAISES. TEXT OF LETTER EOLLOWS: 

2. QUOTE. DEAR MR. SIMON: 

I RECEIVED WITH INTEREST YOUR LETTER DATED APRIL 12, 

1976. THERE IS NO DOUBT THAT THE RATES OF INFLATION HAD 
INCREASED SUBSTANTIALLY IN 1975, WHICH FORCED CITIZENS IN 
BOTH DEVELOPED AND DEVELOPING COUNTRIES TO CONSTRAIN THEIR 
LIVING STANDARDS. 

AN (SIC) OUR PART WE BELIEVE THAT FINANCIAL DISCIPLINE 
FOR THE TWIN ORGANIZATIONS IS THUS REQUIRED AND USEFUL. 
THEREFORE, WE SUPPORT A MODEST INCREASE IN SALARIES, TAKING INTO 
CONSIDERATION YOUR PRINCIPLE OF TAPERING THIS INCREASE 
ACCORDING TO THE LEVEL OF SALARIES PAID. I ALREADY REQUESTED 
OUR EXECUTIVE DIRECTORS TO ACT ACCORDINGLY. 
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IT WAS A PLEASURE TO MET YOU IN CAIRO, AND WE 
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HOPE TO SEE YOU AGAIN WITH MRS. SIMON IN THE NOT DISTANT 
FUTURE. 

SINCERELY YOURS, 

/S/ M.Z. SHAFEI 

MOHAMED ZAKI SHAFEI UNQUOTE. 

3. EMBASSY POUCHING COPY TO DEPT FOR TRAINSMITTAL 
TO SECRETARY SIMON. 

EILTS 
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